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THE SALEM PANTRY, INC. 
STATEMENTS OF CASH FLOWS 

YEARS ENDED DECEMBER 31, 2023 AND 2022 

CASH FLOWS FROM OPERATING ACTIVITIES 

Increase in Net Assets 

Adjustments to Reconcile Changes in Net Assets 
to Net Cash Provided by Operating Activities: 

Depreciation 
Right-of-Use Assets 
Debt Forgiveness 

(Increase) Decrease in: 
Grants Receivable 
Other Receivables 
Prepaid Expenses 
Deposits 

Increase in: 
Accounts Payable 

NET CASH PROVIDED BY OPERATING ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of Machinery and Equipment 

NET CASH USED BY INVESTING ACTIVITIES 

CASH FLOWS FROM FINANCING ACTIVITIES 

(Repayments of) Proceeds from Line of Credit 

NET CASH USED BY INVESTING ACTIVITIES 

NET INCREASE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 

CASH AND CASH EQUIVALENTS - END OF YEAR 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash Paid for Interest 

The accompanying notes are an integral.part of the financial statements. 
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2023 2022 

$ 107,345 $ 488,795 

79,115 38,686 
4,780 (3,417) 

(121,368) (58,775) 
11,545 (4,614) 
(5,954) (1,585) 
70,000 (70,625) 

15,228 7,900 

160,691 396,365 

{393,244) {58,122) 

{393,244) {58,122) 

113,238 

I 13,238 

(119,315) 338,243 

819,808 481,565 

$ 700,493 $ 819,808 

$ 4,191 $ 





• THE SALEM PANTRY, INC .
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 AND 2022 
(CONTINUED) 

NOTE A- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Cash and Cash Equivalents: 

For the purposes of the statement of cash flows, the Organization considers all highly liquid investments 
available for current use with an initial maturity of three months or less to be cash equivalents. As of 
December 31, 2023 and 2022, the Organization had no cash equivalents. 

Receivables: 

Receivables that are expected to be collected within one year are recorded at net realizable value. 
Receivables expected to be collected in future years are initially recorded at fair value using present value 
techniques incorporating risk-adjusted discount rates designed to reflect the assumptions market 
participants would use in pricing the assets. In subsequent years, amortization of the discounts is included 
in grants and contributions revenue in the statement of activities. All receivables at December 31, 2023 
are expected to be collected within one year. 

The Organization determines the allowance for uncollectible accounts based on historical experience, an 
assessment of economic conditions, and a review of subsequent collections. Receivables are written off 
when deemed uncollectible. There was no allowance for uncollectible receivables at December 31, 2023 
and 2022. 

Financial Statement Presentation: 

The net assets of the Organization and changes therein are classified and reported as follows: 

Net Assets Without Donor Restrictions - Net assets that are not subject to donor-imposed 
restrictions and may be expended for any purpose in performing the primary objectives of the 
organization .. These net assets may be used at the discretion of The Salem Pantry, Inc.'s 
management and board of directors. 

Net Assets With Donor Restrictions - Net assets subject to stipulations imposed by donors and 
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by 
actions of The Salem Pantry, Inc. or by the passage of time. Other donor restrictions are perpetual 
in nature, whereby the donor has stipulated the funds be maintained in perpetuity. 

Donor restricted contributions are reported as increases in net assets with \ionor restrictions. When a 
restriction expires, net assets are reclassified from net assets with donor restrictions to net assets without 
donor restrictions in the statements of activities. 

Advertising Costs: 

Advertising Costs are expensed when incurred. Total advertising costs· for the year ended December 31, 
2023 and 2022 were $1,610 and $8,604, respectively. 
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THE SALEM PANTRY, INC. 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2023 AND 2022 

(CONTINUED) 

OTE A- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTTNUED) 

Property and Equipment: 

Property and equipment are carried at cost. The Organization has a policy of capitalizing its assets with a 
useful life of one year or more and a cost basis of $1,000. Depreciation of machinery and equipment is 
provided using the straight-line method for financial reporting purposes at rates based on the following 
estimated useful lives: 

Computers 

Machinery and Other Equipment 

Vehicles 

Leasehold Improvements 

Revenue Recognition: 

YEARS 

5 

5 - 15 

5 

30 

Contributions, including grants, are recognized when cash, securities or other assets, an unconditional 
promise to give, or notification of a beneficial interest is received. All contributions are considered to be 
available for unrestricted use unless specifically restricted by the donor. Conditional promises to give are 
not recognized until the conditions on which they depend have been substantially met. 

Leases: 

Effective January 1, 2022, the Organization recognizes and measures its leases in accordance with F ASB 
ASC 842, Leases. The Organization is a lessee in noncancellable operating leases for office and storage 
space. The Organization determines if an arrangement is a lease, or contains a lease, at inception of a 
contract and when the terms of an existing contract are changed. The Organization recognizes a lease 
liability and a right-of-use (ROU) asset at the commencement date of the lease. The lease liability is 
initially and subsequently recognized based on the present value of its future lease payments. Variable 
payments are included in the future lease payments when those variable payments depend on an index or 
a rate. The discount rate is the implicit rate if it is readily determinable or otherwise the Organization uses 
its incremental borrowing rate. As the implicit rate of the leases were not readily determinable, the 
Organization utilized its incremental borrowing rate based on the information available at the 
commencement date of the lease. The Organization's incremental borrowing rate for a lease is the rate of 
interest it would have to pay on a collateralized basis to borrow an amount equal to the lease payments 
under similar terms and in a similar economic environment. The ROU asset is subsequently measured 
throughout the lease term at the amount of the remeasured lease liability (i.e., present value of the 
remaining lease payments), plus amortized initial direct costs, plus (minus) any prepaid (accrued) lease 
payments, less the unamortized balance of lease incentives received, and any impairment recognized. 
Lease cost for lease payments is recognized on a straight-line basis over the lease term. 

The Organization used a discount rate of 3.97% for determining its lease liability. 
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THE SALEM PANTRY, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2023 AND 2022 
(CONTINUED) 

NOTE C- FUNCTIONAL EXPENSES (CONTINUED) 

Allocations of functional expenses are based on management's discretion and estimates. These variables 
may change from year to year. As a result, there may be fluctuation in the comparative presentation of 
data from year to year. 

NOTED-NONCASH CONTRIBUTIONS 

Donations of noncash items are recorded as contributions at their estimated fair value at the date of 
donation. Such donations are reported as unre.stricted support unless the donor has restricted the donated 
asset to a specific purpose. 

Voh.lnteers contribute significantamounts of time to the Organization's program services, administration, 
and fundraising and development activities. However, the financial statements do not reflect the value of 
these contributed services because they do not meet recognition criteria prescribed by U.S. GAAP. For 
the year ended December 31, 2023, approximately 367 volunteers contributed an estimated 9,187 
volunteer hours to the Organization. 

NOTE E- MACHINERY AND EQUIPMENT, NET 

Major classifications of machinery and equipment are summarized as follows: 

2023 2022 

Computer Equipment $ 5,631 $ 5,631 

Machinery and Other Equipment 161,393 161,393 

Furniture 9,819 6,702 

Vehicles 334,339 72,869 

Leasehold Improvements 188,504 66,525 

Less: Accumulate.d Depreciation {151,375) (78,938) 

$ 548,311 $ 234,182 

Total depreciation expense was $79,llS and $38,686 for the years ended December 31, 2023 and 2022, 
respectively. 
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THE SALEM PANTRY, INC. 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2023 AND 2022 

(CONTINUED) 

NOTE J - LEASING COMMITMENTS (CONTI
N

UED) 

Year Ending 

December 31 Amount 

2024 $ 54,424 

2025 44,891 

$ 99,315 

NOTE K - CONTINGENCIES 

In March 2020, the World Health Organization declared the outbreak of a novel coronavirus ("COVID-
19") as a pandemic, which continues to spread throughout the United States. The Organization could be 
materially and adversely affected by the risks, or the public perception of the risks, related to an epidemic, 
pandemic, outbreak, or other public health crisis, such as the recent outbreak of COVID-19. The ultimate 
extent of the impact of any epidemic, pandemic or other health crisis on the business, financial condition, 
and results of operations will depend on future developments, which are uncertain and cannot be 
predicted, including new information that may emerge concerning the severity of such epidemic, 
pandemic or other health crisis and actions taken to contain or prevent their further spread, among others. 
Accordingly, the Organization cannot predict the extent to which the financial condition and results of 
operations will be affected. 
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